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Editorial =

New Era Dawns in CBL
Monetary Policy-Making

The Central Bank of Liberla (CBL)Y In June 2019 cfficlally
launched its Bi-Monthly Econumic Forum, an initiative intended
to provide the farpm for palicy diglogoe among wvarious
slakeholders in Lhe Counlry, including Lhe policymakers,
academics, the private sector, civil society, etc. The forum also
secks to articulate the CBL palicies with regard 1o its mandata
of promoting macroeconomic and financial stability as well as
supporting Govermment's develapment agenda.

The Inaugural serles of the forum which was held on July
11, 2019 gave participants the opportunity to understand the
manebary policy regime of the CBL gwer the years, highlighting
Lhe monelary policy stralegy and policy of Lhe CBL.

An important announcement which emerged from the event
was nows of a palicy shift by the CBL - from axchange rabe
Largeting to interest rate targeting, This means that because of
the difficulty for the Central Bank to defend the Liberian dollar
value with adequate US dollars due to scarcity of US dollar
inflows into the economy, it was necessary for the Bank to shift
to the use of interest to manage Likerian dallar liquidity and
raduce Lhe pressure on Lhe Liberian dollar, Using inleresl rale
to meke the Liberian dollar attractive will help to increase the
value of the Liberian dollar and reduce the demand for LS dollar
to some extent. In this case, the CBL will be able to ensure
relative stahility in the ewchange rate, contain the inflation
pressure, and revarting the inflation trend downmward in the
medium-term. This efort, however, will reguire the support
of the private sector, particularly the financial institutions, and
bv exlension businesses, in lerms of subscribing Lo Lhe new
monektary policy instruments being introduced by the Bank.

With the ushering in of the new monetary policy and the new
bBuss words of Lransparency and accounlabilily, communicalions
and public engagement will play a big role at the Central Bank.
Monetary palicy will no langer be conducted in the closet. I will
be done in the open.

The public will be in the know about CBL manetary policy at
every slage and will be provided wilh as much informalion as
possible about the rationale for such policy so that they can
hase their own cconomic decision-making on the infarmation
Lhal will 9o into the policy-making process. 1n Lhe avenl of any
deviation from CBL forecast, the public will understand.

If, for example, the public 1z made fully aware of CBL policy
to curb inflation and, despite all efforts te rein in inflation it
still persists, the public will understand why that is the case,
because CBL has informed them at every stage of the policy-
making process what it is doing to curb inflation and that they
had already made an input in degision-making procoss and will
Lheraefore awn up to the outcome of such policy.

It is not likely Ehat, with public engagement and input from all
the economic stakeholders, monctary policy will not yigld the
desired outcome and public expectation will not be contained,
considering that they would have been engaged with throughaut
Lhe process.

New Health Qiice for GBL.

he Executive Governor of the Cen-
tral Bank of Liberla {CBL), Hon,
Mathaniel R. Patray, III, formal-

Iy launched a first aid faciliby within the
Central Bank of Liberia,

The shart cerermony, which consisted of

the ribbon cutting and a few words by Ex-
ecutive Govarnor Patray, was held at CBL
on June 20, 2019.

Two prafessional nurses who run and
oversee the operations of the Heslth Of-
fice exprossod their approciation to tho
Exerutive Governor for the initiative and
for allowing them to be a part of the pro-
RS,

Sinca its establishment in 2000, this is
the first time there has ever heen a health
facillty within the institution or any ather
banking instituticn in the country. In so
many ways this is an historic event and a
“game changar’ in the operations of not
only the banking institutions, but gow-
arnment-run offices and ministries within
the Republic of Liberia. & few members
of management and staff expressad their

Crevreransr fMwirey cals et G e epemimy of Me Dlealf (fice

gratitude to the Execotive Governor and
their delight at having medical assistancs
within the confines of the wark environ-
rment.

Dwring his bricf opening remarks, Exec
utive Gowernor Patray said his hopes for
the health office are that it e sufficiently
provided with the necessities,

Presant at the dedication were Chigf

of Office Staff, Jay D. Brown, Cyrus W
Badio, Hepd of the Corporate Communi-
cations Unit, Francis L. Yancy, Acting Di-
rector of the General Support Sorvices
Department, George B, Gould, Deputy
Head of the Financial Sectar Wnit and Clir.
loseph K. Jallah, Senior Advisor/Execu
tive Governor’s Office, O

081, NAFEBOL Dialogue on Liherian Dollar Depreciation

he Central Bank of Liberia {CBL)
I and the MNational Association of For-
rign Exchange Bur=dus (NAFEBOL)
have agread on the nead bo worl togeth-
ar to find a selution to the depreciation in
Lhe Liberian dollar.
The decision was reached when Executive
Governor, Mathaniel R, Patray, III, and
represenlatives af Lhe Nalional Associa-
tian of Foreign Exchange Bureaus meat on
Thursday, July 18, 201%, o find a stratc-
ay far addressing the depreciation In the
valug af the detariorating walue of the Li-
barian dollar

All partics taking part in the meacting
agreed  that  unscrupulous  individuals
were arhitrarily Invelved in over-pricing
the United States dollan Those involwed
in the impart business were considersd
by MAFEBEQL ko be dictating a very high
amount of Liberian dollars in exchangez
for the United States dollar Still, others
prasent ot the meeting blamed unlicensad
seratch card dealers as responsible for
the depreciation because they were oper-
ating ocutside of the CEL framework and
not bound by the agreement bebween
CEL and MAFEBCL.
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A crosy sectlon of parriclpans wt CEL, MaFEROE Confid,

MA&FEBOL =suggested that if scratch
dealers wantod to got invalved in the for-
aign exchangs business, Lhey should be
bound by bBanking requlations and build
their own foreign exchange bureaus,

However, CBL Executive Governor said
this is the Pro-Poor Era and that it was
not feasible to have scratch dealers scf

up foreign exchange bureaus before
gualifying to undertaks foreign exchange
businoss.

Executive Governar Patray, In his clos-
ing remarks, called on NAFEBOL Lo orga-
nize its [gadership and hold election as
so0n as possible, something that has not
happened for soveral yoars now, O
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irectors of several key departments
D of the Central Bank of Liberia met

on 25 June 20118 to deliberate an a
name for a commaon West African Central
Bank that would, amongst other things,
provide financial and banking services for
ECOWAS (Econamic Cammunity for West
African States). Thoe meocting brought Eo-
gether represcntatives from the Rogula-
tions & Supcrvision; Financial Markets;
and Fayment Systoms dopartmants, with
Mr. Michacl B. Ogun, Scnior Advisor for
Multilateral Relations, presiding.

The moeting of top dircctors of the Con
tral Bank of Liberia to proffer a name for
a future ECOWAS Central Bank was nct
an isolated ewvent. Qther central banks
of ECOWAS member natlons have been
meating Lo deliberale on their choice of
names for an BCOWAS Central Bank,
just as they were asked earlier this year
Lo choose Lhe name and design ol an
ECOWAS common currency, By the way,
that earlier exercise bore fruit, with ECO
emarging as the name of the Wast Afri-
AN COMMOn Currency,

The common Wwest African Central Bank
will serve as the central bank of all 15
ECOWAS nations, 1t will be tasked with
implementing monetary policies within
the ECOWAS region, setting the official
inberest rate that will be used to manage
both inflation and the exchange rate for
the ECO, and ensure that the exchange
rate takss effect through several policy
10 The REUTATOR - Chdofr 2008

In an eTort b0 reach out B the less
privileged in Society, the Management
of the Central Bank of Liberia Staff As-
sociation (CERSA), made several dona-
tions of food gift itoms to hormos caring
for the disalrled, sick and meedy.

Thz homes that bencfited from the
donations and food itoms include the TR
Anncy in Congo Town, the Antoinctto
Tubman Cheshire Home on 11th Street
and Colcman Avenue and the Old Folks
Refuge Home on Ashmum Street, Mon-
rovia.

The donations wers made passible by
theo CBEL management through its Exccu
Live Governor, Hon, Mathaniel R. Fatray,
III, who sent a team out to make the
donations.,

Speaking on behalf of the Executive
aovernon the President of the Central
Bank Staff Association (CEESA) Matthias
Cooper, quoted the Bible saving, "a little
is much, when God isin il"

Receiving the donations, spakepersons
for the wvarious organizations expressed
satisfaction and said that the donations
came at a time when they were most
needed,

They appealed bo the Executive Gow-
ernor Patray o assist the institution with
cable television,

[Airica Central Bank Name Proposed

A wreer xeaztion of perficiperes ud die imeclieg do fied o Wesd Afrivane Cesnired Toeh Reme

mechanisms, The common West African
Central Bank will also be charged with
controlling the entire money supply for
the 15 ECOWAS member counktries and
will be expected to adwvise the ECOWAS
Commission on economic policy matters.

Currently there exists a Central Bank of
West African States or BCEAO [La Ban-
que Centrale des Etats de [‘Afrigue de
I'Ouest). but it covers only eight, mainly
French-speaking, West African countries,
namely: Cokte dfiveire, Burkina Fasao, Mali,
Miger, Benin, Togo, Senenal, and Guin-
ea-Biszau, with the CFA Franc as its com-
mon currency. BCEAQ issues currency,

manages manetary palicy, and anganizes
and moenitors banking activities, in addi-
tinn to giding WaMU member states.

A common West African Central Bank,
when established, is likely te perform the
functions of BCEAD, but on behalf of a
much wider membership of 15 \West Afri-
can counkries who comprise ECOWAS,

Mow Ehat the foregoing ECOWAS inski-
tutions hawe nearly fulfilled a key part of
their mission of giving birth to a single
ECOWAS currency known as the ECO, the
naming of a comrmon West African Cen-
tral Bank is one of the remaining rmajor
tasks.d

New Board Members Pledge to Restore

bBL Gredinility

hres Central Bank of Liberia (CBL)

I Board Members who ware Inducted
inte office an 12th July 2019 have
pledged tn owork to restore the Bank's
independence and crodibiliby. The throo

recently confirmed members of CBL
Board of Governors are Messrs, Richard

Mr. James B. Dennis, who is alsg no
stranner b CBL, zaid he will work to
restare the cradibllity and Independence
of the institution, restering the canfidence
that had somewhat been eroded by
negative publiciby. He promiscd to draw
an his many years of experience at CBL.

CBL Board Member Sheba Brown, n
welcaming the new members on the
Bozrd of CBL Governors said, although
CEL's image had been malignad and the

M Somed mewthery iL-R1: Jomes B, Donnis, Timetfy Thawos g Biclieed (1 Darfen, pledpfig el fovwdne re CRE

A, Dorley, Timothy Thomas and James B.
Dennis. They expressed their gratitude

econamy facing stress, she saw betler

days ahead. The impearative of the new

Arene Monrrod Anmfers Joter Gemie Sanras iR awedrsine f Eeep £F o soonety

to President George M. Weah for their
preferment.

Mr. Richard A, Dorley, who ance senvetl
on the CBL Board, promised to help
address the challengss facing CBEL and
promiscd o adopt a now approach to
problem-salving. He called for cooperation
from CBL staff to address existing issues.

Mr. Timothy E. Thomas said he wauld
draw on his 42-year work experience to
contribute totackling the challengas facing
the national economy. He expressed the
need for someone bo think "oukside the
box" without any pre-conceived notions
and with an open mind.

members of the Board of Gowvernors,
she said, was to restore CELs maoral and
[nstitutlonal Inteqgrity, as well as address
the issue of the Government of Liberia’s
indebtedness to CEL. She also mentioned
the nead to amend the CBL Act of 1929,
which she said was stitling the Bank's
prograss.

CEL Executive Gowvernor and Chairman
of Lhe Board of Governors, Hon. Malhaniegl
R. Patray, 11T praised the new CBL Board
members, saying that they would be
assets to the Bank. He promised to
provide them all the necessary briefing
ducumentation to facilitate their work, O

Dr. Dukuly Named Dep
Gov. /Economic Policy

Th-:: Prosident of  LUberia,  His
Excellency Dr. George  Manneh
weah, on 18 June 2019, nominated
D Musa Dukuly as Deputy Govarmor of
the Central Bank of Liberia fior Economic
Policy. He was successfully  confirmed
by the Senate in July 2019 and officially
appointed to commence duty at the Bank,
where he has so far exhibited exuberance,
full commlitment and professionallsm In
the handling of responsibilities.

Prior to his appointmant, Dr. Dukuly
semved as Principal Economisl with Lhe
ECOWAS West African Monetary Agency
(WamMa), based in Frestown, Sierra
Leane. He jolned WaAMA In March 2013
a5 Scnior Economist, rising through the
ranks to become a Principal Econaomist
wilh Lhe respansibilities of performing
macrocconamic assessments far Capo
Verde, The Gamhbia, Ghana, Liberia,
Migerio and Sierra Leone.

He  proviously  worked a5 Mational
Consultant gn  the Poverty Reduction
Strategy of Libaria, especially on the
Poverty Diagnostics (PFDY, Participatory
Poverty Assessment {PRA), through the
United Matinns Development Programme
(UMNEGP) that cngondercd the proccss of
deht waiver for Libaria.

Dr. Dukuly nbtained his Doctor of
Fhllosophy {FhD) dearee In Ecanomilcs
from the University of Mairobi in 2012
with a forus on financial development
of Small Medium Enterprizes (SMES) In
post-war environment. He served as a
part-time lecturer of economic theory at
e University of Malrobl In kenya (2010-
2011), United Methodist  LUniversiby
(Liberia) in 2012 and full time at the
University of Liberia (2007-2012).

He is a roscarch notwork momber of
Africa’s top econamic Think Tank, african
Econaomic Research Consartium, Mairobi,
Kenya with 3 publication entitled: Access
to Credit in Urban Liberia: Double Hurdle
Approach inclucing Credil Transmission
Mechanism of Liberia’s Central Bank:
Is it Pro-poor? (Theoretical Discussion,
Perspectives-2013], W
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The mandate givan to ECOWAS by
fes founders In 1975 |s expected to
be fullilled by 20 January 2020, On
that date, ECOWAS will officially launch a
single currency, known as the ECO.

Established on May 28, 1975, ECOWAS'
mission was to forge 'economic integration
in all tields of activity ot the constituting
countries, with a view to creating a’single,
large Erading bloc through  economic
cooperation’

The ‘Wost Afrdcan Monctary Agoncy
WAMAY has played a key role in
achieving the dream of a West African
common currency, which is no small
[2al, The agency has had Lhe mandale
al maniLering, coordinaling gl
implementing the ECOAWAS  Monetary
Cooperation Programme of cregting the
ECOWAS single currency

The ECO is expected to boost West
African cross-barder trade, and hy the
time of it= issue by a common West
African  Contral Rank, it will onable
countrics across tho 7 5-nation ECOWAS
region toe move and spend moncy withaut
the headache of exchange rate costs, In

MMedds of Sorde of e L nerdon Ecoreaele Camareninp of Besr Afefean Stares (ECLAS T

s daing, iU will improve rade, allowing
member nations to specialize in the
exchange of goods and services in which
thoy have a2 comparative  advantago.
Additionally, the single currency is bound
to significantly increase the independence
nf the central hanks of ECOWVAS member
nations.

Molwilhstanding Lhe benelils of a single
ECOWAS currency, member countries

are  lequired to mest four  primarny

Convergence criteria;

« member nations” overall fscal deficit
must not cxcond 3%,

« the average annual Inflatlon rate be
|ess thar B%;

« financing ot budget deficit is less than
10% of provious yoar's faw roveaue;

= Qgriss reserves exceed & moanths
import cover.

African Leaders Launch cnntmental Free Tralle Area

Thr world's largost froe trade zono
was 5ot inta motion whon African
lcadors announced the formation
of the Africa Confincntal Froe Trado Arca
CAFCFTAY in Miamey, Migor on Sunday, 7
July 2019 durlng the L2th Extraordinary
Sezsion of the African Unien (AL, The
announcement came after 4 years of
talks, fallmaed by an agreement in March
2019 to furm a trade bloc,

A5 part of the AFCFTA launch ceremany,
there was g ‘roll call of hanor!, at which
the names of each of the 27 AU members
who had ratified the Agreement were
read. The aperational instruments,
including the Rules of Origin, the anline
negotiating farum, the monitoring and
climination of non-tariff barrigrs, a digital
payrment system, and the African Trade
Observatory  were  launches By Coril
Ramaphasa, President of South Africa;
Abdel Fattah El Sisi, President of Egypt and
current AU Chairperson; and Mahamadou
Tsoufou, Prosident of Nigor and AFCFTA
Champlon. Ghana was chosen as the
headguarter of AFCFTA.

The Chairperson of the African Unicn
Commission, Mr Moussa Faki Makamal,
emphasized the need for peace and
seourity, without which, he said, thoro
coulrl be nodeveloprment, Miger's President
and host of the 12th Extracrdinary AU
Summit, Mr Mahamadou  Issoufou,
forezaw  the dismantling of borders

inherited from Africa's colonial past and
4 The BEGULATOR - Outsfres 2007
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full continontal inkogration as a rosult of
AFCFTA. Egyptlan Presldent Abdel Fattah
El Sisi, for his part, spoke of the need to
estahlish linkages with the private sector
and woung people as o way of £nsuring
the sustenance of AFCFTA.

The formation of AfCFTA creates a
narket worth US$3.4 Trill’on, covearling a
population of 1.3 billion people, thereby
rmzking it the largest trade bloc in the
World,

AFCFTA  promises  to bring about
economic development to Africa Ehrough
Lheintra-regional lrade Lhal ibwill generale
and the supply chains and human capital
it will unlgash.

The establishment of a free trade bloc,
according ko the IMF, will boost trade
in the maodium torm by up to ?5% and

more than double that amoont if African
countrics can address such probloms as
poor transfortatlon networks, perennlal
unrests, excessive border buresucracy,
and carruption.

I ne creatich of AFCHIA could not have
came at a much-needed time because
Africa has boon lagging wirtually all the
regions of the world in terms of ragional
trade. It iz often =aid that Africa has
intcgrated with the mest of the waorld
faster than it has inteyrated with itself, In
2017, intra-African trade accounted for
only 17% of its cxparks, while in contrast,
Marth &rmerican intra-continental trade
accounted for 51%; 69% in Eurnpe: 45%
in Asia; and 22% in Lalin America

Tne gloomy intra-trade statistics for
Africa means the Continent has largely
mlssed aut on the trade cpportunitles that
other regions of the world have benefited
from

Tne IMF thinks the establishmeant of
an African trade bloc could ke a ‘game
changer butcautioned thattha eliminatian
of tariffs may not ke enaugh, AFCFTA may
have to go further than a free trade blag,
which only focuses on the eliminatian
of tarlffs. An African Common Marsket Is
recaommeandad as il will, in addilion Lo
the remowval of tarlffs or quotas, entall
the fres movement of people, QOocs,
services, laborn and capilal, as is Lhe case
In the EU Common Markat, O

Mupcahary ard Mo Fiensecind feclusiog Stradeg) velideidoe worhaliop: S8 B Mok ey Seniide ead
e Sutheawiel B Futrur, T

he Executive Governcr of the Cen-
tral Bank of Liberia (CBL), Hon.

“athaniel R. Pakray, III has under-

leviation, Executive Governar Patray said
financial inclusien plays a critical role in
reducing puverty becauss aueess tofinan-

r—

A crasy vection af purticipaurs of tee Fafffator Hiekibop

scored the Importance of financlal Inclu-
Blah ta econamlc growth and poverty al-

clal services halps Individuals, famlllas,
and buslnesses to Invest IR IRcome-gen-

Mission Accomplished? Governor Patray Calls for
Increased F

Inancial Inclusion

crating activitics and save for the future.
He: nioted that only 360 of | iborians hava
accoss o financial sorwiccs, Worsc still,
anly 28% of wamean and 27% of the poar-
esl A0% of Lhe populalion hava access Lo
any form of financial seryices.

Mlthough the statistics on financial in-
clusion appearsd gloomy, The CBL Execu-
Hve Governor expressed confidence that
a coordinated Mational Financial Inclusion
Strategy (WFIS) could reverse the trend.
He saiC the 2019 - 2024 Strategy, which
is ahput to be launched, huilds an the re-
sults of the Mational Financial Inclusion
Strategy that expired in 2018 and the ax-
isting Financial Sectar Develapment Im-
plementatlan Flan (FSDIPY s well as tha
Gavernment’s Pro Poor Agenda for Pros-
perily and Developmenl (PAFD].

While upbeat about the prospects of a
Mativnal Financial Inclusion Strategy, the
CBL Exscutive Governor stressed the im-
partance for "all hands to be an deck’, say-
ing that “the National Financial Inclusion
Strategy is only a strategy, the success of
which is contingent ultimately on actions
to be taken by all the stakcholdors™

The CBL Exccutive Govemor mada the
remarlss durlng the valldatlon workshop
of Lhe 2019-2024 Malional Financial In-
clusion Stralegy held al Lne Cenlral Bank
of Liberia on Wednesday July 3nd.

Alen speaking during the MFELS Stake-
holder validation Workshop, D Nicholas
Smith, who heads the Warld Bank Tech-
nical Suppart Team, stressed the impor-
tance of financial inclusion, which he said
was all about having a bank account, ac-
cess Bo Inans and the use of mobilz mon-
oy. Ho said financial inclusion is crifical to
national development and enables peo=
e ta save for retiremeant, invest in their
business, save for a new purchase and
insure against risk.
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-New CBL Acting Dep. Gov./Ops

n the presence of the CHL
EBoard of Governors and
staff members,
Madam MNyemadi D. Pearsan
into office as
Acting Deoputy Gowcrnor for
Cperations at the CBL Board
Room an July 12, 2019, Sho
pledged an eath of fidelity o
CEL, promising that she will
nok divulge ko any third party,
information and secrets thak
she may he privy o durdng
and  aller her employment
with CBL. Madam Pearson
also pladged that, during hor
kenure in office attha CBL, she
will not recoive any financial
benelils (or services rendered
o any Anancial institution in
Liberia.

Celighbes in being appointed

senior

Wa:  Zwarn

sho plodgod.

Madam  Pearscn  is no
new to the [Centrzl Bank of
Liberla. She served as o senlor
staff member before  being
appointed oy Mrosident Goorge
Weah as Managing Director of
the Liberia Petroleam Refining
Company (LPRC) In 2018,

Mrs. 0. Sheba Brawn, a
Foard  of

-

meomber of Fho
Governors, reinforced  that
paint  when she welcome
Madam Pearscon back to the

Central Bank of Libera and

as the new Actlng CBL Deputy to serve the organlzation, *I
Governor of Operations, the am a team plaver and wvery
new {RL Ewecutive pledged humble. T am here b serve
her unswerving commilbmenlt and ook Torward Lo serving™,

Ay Npoerdt I Mrarson Kivadug e B0 af e Padwclfoer Corcare

[ledged hor suppart bo Madam
Pearson, urging all staff
rembers to do the same far
Llhe sake of Liberia, d

How, Svemod Iy Pearsor, pledfimiue the oanl of foeflny e CBL
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Liberia’s Financial System
Transitions to Digital
Super Highway

BL Executive Governcr, Hon.
Mathanicl R. Patray, TTT, spoaking

during  signing coremony of a
Memorandum of Uncerstanding  (Mell}
of the Fnancial Sector Supor Data

the African Deovelopmont RBank-fundod
modcrniFation  of  Liberia's  Payment
Systerm. The MAN tochnology mads usc
of point-to=point radio links via antennas
constructed am top of CRIE builgings and

does not require connectivity to Function.

FISEDaH s made of a fiber ring that
lies benzath the City of Monrovia and its
envirnns. It adapts to all protocals and
solutions, and procosscs bransacticns at
high speed. With FISSDzH, tnhe perennial
problem of systems failure will be a thing
of tho past, Bettor still, FISSDaH will save
the CRL 2n annual hill of US$500,000.

Stakehaolders that signed the
Mermomandum of Understanding at tho
CBL Board Room worge drawn from
across thoe financial coosystom. They
included commaercial banks, non bank
financlal Instlitutlons, the Liberla Revenue
Authority,  the Ministry of  Finance,

rars o tan af portivipaets aF e FISS TR Projocd wigming cenvmiaay

Highway {FISSDaH) Projecl, disclosed
that Liberias financial sector will beneft
from a more robust, resilient, secured,
acressible and available rmediom threugh
which data and financial transactions will
be processed ko meet requirements for
interoperability and cannectivity within
the financial sector ecosystem

Tne new  Project replaces the
Metropolitan Area Networls (MANY that
has been in use since 2015, as part of

those of commernzial banks Lhroughoul
Liberia. The vriginal vcapacity of MAN was
limitedtobwo megabytes and subsequently
augrmenkad  to sk megabytes  bBuk
FIESDaH, ite replacemeant, has a capacity
of 1,000 megabytes, far superior than the
MAMN Chat it now replaces. Ancther major
wedkness of the MAM technolegy is that ik
s highly susceptible to the uncertainties
of the weather and entailed maintenance
costs, unlike the FTS50aH Projock, which

i
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commercial  telecommunications and
mobile money opecratars and the Libcria
Telecommunicatians Corparatian. These
Insticutions will take ower ownership of
the projoct from CBL.

lhe MoU cammils the CBL Lo serve as
a limison pctwoen the participants, and
tu ensure that LIBTELCO provides the
requlred service,

Carmmearcial sanks, non-bank financial

institutions, Libcria Rowonue Authority
[LRAY, anc  Minislry  of  Finance &
Govolopment  Flanning  (MFDPY,  whio

hald currenl accounts with CBL, will
issue standing orders instrocting CEL to
advtomatically  deblt thelr accounts for
the agreed amount and inktervals, while
those that do not have accaunts with CBL
will set up standing orders to remit the
agrood amounts to CEL. LIGTELCOD, For
its part, will have full responsibility for
maintaining tho servico,

Participants welcomed the technelogical
breakthrough and praised CBL Executive
Governor Mathaniel Patray Ffor everseeing
the modernization of Liberia’s financial
sootor,
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- Takes S1ock of Hongtary Policy Regime and Operations

policies kicked aff al CBLan July L1, 2019, The bi-manLhly

aconomlc famims almed to create awareness amoeng key
CEL stakchaoldors an issucs affocting the Liberian cconomy and
CRBL palicies W resalve those economic challenges.

c series of public dialogues an monetary and financial

Mr. P Ma® Kruab, Assistant Directar for Statistics in the
Fesearch, Policy & Planning Deparlmanl, semving as Lha
keynote speaker, took stock of the Central Bank's monetary
policy recimae and cperations frorm 2000 to 70738,

Mr. Kruah stated that the key monetary policy instruments

T of® fe Bihiy) Messry B Adgh Keweed, (lsedsgang Ofeeetare of” Seeistios, Aol Riymepra, Meecree af Reseirals, Preffie e’ Peoaiour Dapariarenry o Ao, Snthasal B, Pppng, [,
EXAcnnive CAveriar af e Cenlend Sank of LIveta

The theme of the July 11, 2019 Econormic Forum, arganized
under the auspices of the CBL lessarch, Folicy B Planning
Cepartment, was: Taking Stock of the Central Bank of
Liberig’s Monetary Policy Regime and Operations gver
tha Last Fighlhean Years (2000 — 2018).

Informmally launching the Economic Forum, Executive Governor
Patray stated the Bank's principal chjective of prormating price
slability and used Lhe ooccasion Lo announce new CBL Monelary
Pallzy, saying that, after several years, the CHEL was shifting
its monctary policy fram that of cxchange rafc targefing o
interest targeting to keep pace with modern monetary policy
trends. This means that Liberia will, unlike hefore, want to take
control of its own monetary policies and not leave it to external
aconomic shocks,

In the maantme, CBL wlll acopt a contractionary monstary
palicy, which includes the CEL-indexed BGill, Standing Deposit
Facility ang Standing Credit Facility. The Central Bank's
Remittance Split Policy is a key instrument for huilding Liberia's
gross international reserves, something that will enable Liberia
to withstand urexpected exbemal economic shoeks,
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used batween 2000 and 2018 were the weekly foreion exchangsa

- eraw-wersrive of perficipandy af e CHF BEmordely Scovoseic Forae

auctians, which involvcd the salc and
purchase of LS dollars ab specificd
Liberian dollar raktes, as well as reserve
requirements computed on a bi-weskly
or ronthhy basis, requiring the Central
Bank Lo keep a specified percenlage al
tho dopasits made o commercial banks,

Mr. Kruah said hotweoen 2013 and Ehe
present, CELsmonetary palicyinstruments
have included foreign exchange sales,
issuance of Treasury bonds and Central
Bank Bills in which commercial banks and
the public have invested and profitec,
with the Central Bank raising much-
nocdod rovonues to caso its liguidity
challenges. 3tanding facilities for both
lendng and deposits have also been used
o enable commercial banks to either
absorb excess llquidity or get credlt o
meet thelr reserve regulrements,

Somg major challengoes facing CBL, Mr
Kruah =aid, incluced:

» Limitations placed on the efficacy of
CEL maonetary policy due to wvery high
lewel of dolladzation.

+ Limitstion ot the CEBL Act of 1889,
especially  its  vagueness gbout Ehe
aslablishmenl of a manelary policy
committes that will implement inflation
targoting.

+ Poor fiscal and manetary coordination,
and an

+ Underdoveloped financial sockor

Matwithstanding the challenges,
Lhe eslablishmenl of Lha Economic
Forurm will creata publlc awareness and
vndorstanding  about  CRL's  maonctary
policy and regulatory functions and the
way ahead. It is also haoped that this
rew series of public diglogues will garner
public feedback on the Bank's policies,
enabling Lhe bank Lo make adjuslments
when necessary,

The establishiment of the CEL Ecanarmic
Forurm will therefore enable CBL to reach
ouk b Ehe public and dispsl the negative
public perception brought an by recent
regative publicity in the media, renewing
Cheir confidence in the Bank bocausco
of the bransparency that the Forum wil
create.

thly Economic Forum CCT TR
Nirican Sover

he azsgciation of African Central

Banks {AACE)Y held its annual

meeLings in Lhe Bwandan capiLal
of Kigali from 2Hth July to 1st August
2019 bo discuss c rising  African
sovereign debl and ils implications lor
monetary policy and financial stability.
The annual meetings included the
mesating of the Technical Committes
(28-29 July 2019), the meesting of

42" ORDINARY MEETII
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the AACE Bureau on 30 July 20193,
the Governors” Symposium on 31 July
2019, and the 42nd Ordinary Meeting
of the Asscmhbly of Govocrngrs on 1st
August 2019,

CBL Executive Governor Mathanicl R.
Patray, III, served as 8 panelist during
Lhe plenary session ol Lhe meelings,
during which time he shared his
experience on Liberia’s sovereign debt

and its implication for monetary policy
and Tnanclal stakllity.

In discussing the Libcrian oexporicnec,
Execyutive Governor Patray said Liberia

was only 4t &8 moderate risk of debt

rass, with its debt stock at about
32% «of its agross domestic product
iszn to 6O0% prior to
the perlod when It was placed In the
highly indebted poor country [(HIPC)
catogory. Currcntly, |iboria’s total dobt

({GOPY, in comps

d% 8 share of GODF is far below the debt-
to-GDP ratlo of sub-Saharan Afrlca, the

1 D¢

Executive Governor said.

The main challenges facing Liberia,
according to Executive Governar Patray,
included the scrious issuc of borrowing
to finance development as well as rising
infalion, broughl an by rapid exch
rate depreciation. The reduction in
Liberia’s intermational reserves, also
Erought on by deficit financing has
limited the Central Bank's ability to

intcrvene in the Liberian cconomy to
stakilize the exchange rate volatiliby.

Liberia's dual currency regime has
alsa largely impaired the effectiveness
of monctary palicy, bocausc the US
dollar iz cutside of the control of the
Central Bank of LIberla, Governor Patray
stressad. This situation has not been
helped by the free movement of the
WS dollar in and out of Liberia, ca

ncighboring Libcria.
There is a ray of hope, however,
rding to the CBL
sa the Bank has recentiy
announced a shift in monctary policy,
away from exchange rate targeting to

Executive

an inkeresl rale-based monelary policy
frarmewaork which, itis believed, will help
mitigate the macrocconomic challonges
Ehat Executive Gowernor Patray cited at
che AACE confab.
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