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tr'or the Monetary Policy Committee Meeting held on Monday, April 27,2026

The Monetary Policy Cornmittee of the Central Bank of Libcria met on Apr1l 27 , to revierv global

and domestic economic developments during the first quarter o1'2026 and to deternritrc thc

appropriate rnonetary policy stance. 'fhe Conrmittee's discussion vvas guidccl by its mandatc t<r

preserve price stabiliqr, sal'eguard exchange rate stability, maintain financial system rcsilience and

support domestic econornic growtli.

After thorough assessment of recent macroeconomic and financial conditions, together with thc

meclium-term outlook and associated risks, thc Committee concluded that maintaining a cautious

tightening bias remains *te most appropriate course of action at this time .

GIobaI Economic Developments

The global economy conLinues to moderate arnid heig.htcned geopolitical tcnsions, tracle policy

uncertainS,, and disruptions in crlergy markets. The International Monetary Fund (IMF) has revised

itsglobalgrowthprojection of 3.37ofor2026 dovr.nward to1.lc%, reflectingthe irnpact of a:r oil-price

shock linked to the ongoing conflict in tJre Micldle East, which has disrupted global supply chains,

intensilicd volatiliq, in crude oil markets, raisecl financia-l stability concerns and heightencd global

uncertainty. Although global headline inflation hzrs been on a clor,r,nward trajcctory, the recent surge

in oil prices has renewed inflation concerns, cornpelling Central llanks to reassess thcir monetary

policy stance.

The April 2026 World Economic Outlook rcport shorvs modest rise in inllation due to oil ancl

commodity price shocks arising from the Middle East conflict, before declining again in 2027.

Headline inflation is projected to rise Lo about 4.4 percent, largcly reflecting higher energy ald food

prices, rvhile core inllation remains elevated across many advanced and emerging mar-kct cconomies,

suggesting a slower pacc of policy normalization than previously anticipated. Consecluently, globai

financing conditions, which had remained broad\, accommodative, are tightening, characterized by

widening credit spreads, increased equity market volatilily, a:rd rising bond yields. These

developments havc reinlorced safe-haven <lernand for the ll.S. dollar and increased external

linzurcing costs lbr emerging market economies.



Monetary policy actions diverged Across .jurisdictions, with some ccntr:rl banks in adva:rced

economies signaling modest easing, rvhile others maintaincd restrictive stance s to contain inllational,

pressures and safeguard currency stability. By contrast, several West Africa:r Centr:rl B:urks easecl

policy rates, rellecting relatively improved domeslic rnacroeconomic conditions,

Commodity markets remained volatile during the cluarter. Brent crude oil prices rose sharply, gold

prices strengthened significantly, and agricultural commodity prices recorclecl mixed movcrrents,

with increases in rice and paLn oil prices ollset by declines in cocoa an<i coffee prices.

Domestic Economic Conditions

The Uberian economy remzrined resilience with expa:rsion in economic activity during the lirsl

quarter of 2026, consistent with the annual growth projcction of 5.1 percent. The econorny was

driven primarily by mining and panning, agriculture and a rebound in rnalufacturing and sen,ices.

Sustaining this growth trajectory will require the continuation of ongoing reforms in liscal polic1,,

strcngthening domestic revenue rnobilization, ald the continued efforts in stabilizing the banking

sector will remain prioriq,.

The Cornposite Index of Economic Activity (CIEA) moderatecl slightly cluring the quarter but

rernained firmly expansionary. 'fhe output gap widened to an estimated 3.9 percent, siglaling

positive demzrrd pressure s entering the second quarter of 2026.

Headline inflation moderaled to 3.6 perccnt in Ql 2026 from 4.4 percenL in Q4 2025, rernaining

r,vithin the Bank's sing'le-digit objective. Core inllation \{ras also contained; hor,vever, the Conunittee

note d cmerging irnported price pressures torvard the end of the quarter. Disaggregzrted inllation data

indicate that the moderation rvas driven primarily by declines in food and market prices, r,r,hile

adrninisLered price rose modestly by 0.7 percent, reflecting higher transportation costs.

Inllation is projecled to edgr upwarcl in Q2 2026 and rernain in single digits to around 5.3 percent

t 2.0 percentagc points, rellecting higher imported fuel iurd food prices a:rd exchalge-rate

pass-through effects. Inflation expectations remain broadly anchored, but thc Cornmittee

emphasized tlre need for continued vigilance.



Financial Conditions and Monetary Developments

The banking system was generally stable, adcquatcly capitalized and liquid. Capital rose by, 10.6

percent to L$53.4 billion, while the licluidity ratio stood at 53.2 percent, sullicicntly above the 15.0

pcrccnt minimum requirement level. Horvever, non-performing loans (NPL$ remainecl elevated at

2.98 percentage points above the regulatory tlrreshold ol' 10 percent, constituting a key fin:urcial

stabiliq, risk. Total non-performing loans arnounted to L$13.50 billion in Ql 2026, with

USD-denominated NPLs accounting for t]rc bulk of the NPLs. Total banking system capital rose

to L$53.40 billion (US$288.72 million). Industry liquidiq, and capital adequacy ratios remained

above regulatory minimums, with all comrnercial banks meeting the minimum recluirctncl'tts.

Broad money (M2) was broadly stable aL about L$289.0 billion, reflecting a rnarginal decline ol'0.1

percen[ in net domestic assets lrom end-Dccember 2025 that offset an increase in net lbreigl assets.

Currency in circulation a:rd narrow money declined, rvhile quasi-money increased, indicating a

continued shift toward time and savings deposits.

Total loans an<l advances increased modestly by 1.6 perccnt to L$104.02 billion (LIS$562.28

million), with rise in Liberian-dollar loans, rvhile US-dollar loans declined. Credit retnaiued

concentrated in trade, personal and services subsectors, with limited linancing to agriculturc ancl

construction. Average lencling rates rvcre largely unchanged, pointing to partiai monetarl, policl,pass-

tlrrough.

Dornestic financial markets functioned effeclively, supported by the effective operalion o[ thc

interest.rate corridor framervork, actil,e intcrbank trading, and CBL bills operations geared tou,arcl

net liquidity absorption. The Monetary Conditions Index (MCI) remained accommodative,

reflecting expande<l IJS dollar liquidity, warranting continuecl policy vigilalce.

Fiscal and External Sector Developments

Government revenue improved in both currencie s <luring the quarter, thoug'h lisc:rl delicits persiste <1,

lror,r,beit, narrow in cornparison to Q42025. 'fhe Comrnittee rciterated the importance of fiscal

consolidation, prudent debt nlanagenlent, and strcngthened coordination with fiscal authorities.



On the extemal front, export receipts increased, driven by gold, iron orc, and round logs, u,hile

import pairments also rose, narrowing the tracle deficit. Nct rernittance inllows remained supportive

ol'loreign exchange supply. Gross international reseryes increased to approxirnatell, tls$722.5

niillion, equivalent to an estimaLed 2.9 months ol' imporl cover, slightly belorv the cont cntional

three-montli benchmark bul above the 2.5 mondrs recordcd in Q4 2025.

The Liberian dollar depreciated modestly by about 2.9 perccnt on average cluring the quarter,

underscoring ongoing external l,Lrlncrir"bilities and the importance o1' continued resen/e

accumulation.

Risk Assessment and Outlook

'fhe MPC's heat-rnap assessment shorvs that risks skewed to the upside fbr inllation zurd tltc

dou,nside for growth. Key risks include elevatecl global commodity prices (Fucl & Imporhd Food),

tighter global financing conditions, rener,r,ed excliange rate pressures, high dollarization, elevated

Non-performing Loans (NPLs) and potential fiscal challenges ol'increasing expenditure demancl.

The near-term outlook remains cauliously opLimistic, but subject to significalt clovvnside risks lionr

both exterrral shocks ancl domestic policy slippages.

Policy Decisions

Considering these developments, and after rigorous delibcrations, the Commitlee resolved to:

Maintain the policy rate a1 16.25V", with a continucd cautious tig'htcning bias;

Maintain the Reserved Requircments a[ 25V" for Libcrian dollar deposits zurd 10% lbr lIS

dollar deposits; ancl

Maintain the corridor at +2.5 zrnd -7.5 percentage points around the MPR for the Standing

Credit and Standing Deposit Facilities, respectively.

1.

2.
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The MPC reaffirms its comrnitment to leveraging the CBL bills, standing lacilitics, and t:ugeted

liquidity operations to rnanage sliort-tenn liquidity ancl supporL monetary policy transmissiou.

The Committee will continue to closely monitor developments in the Middles East a-nd its potentizrl

implications lor the inllation out]ook and assures t]re public that in its commitment to achieving t]re

core mandate o[ the price stabiliq,, it will remain proactive tlrrough a data driven policy rcsponsc

should price or financia-l stabiliqr risks materialized to safegr-rard price stability.

",|tabilitJ, today is the foundatton lbr growth tomorrow, and the Central Bank of Iiberia will

conlinue to act responsibly in thc best intcrcst o['a]l Liberials."

Tlrc next regular meeting ol'the Committee is scheduled for 15*July 2026.

Executive Governor & Chairman, Monetary Policy Commiuee


