


CENTRAL BANK OF LIBERIA
Financial Statements
for the year ended December 31, 2007

BALANCE SHEET

(All amounts are expressed in thousands of Liberian dollars)

Assets
Cash and balances with banks

Loans and advances to banks
Loans and advances to GOL-short term
Subscription receivable

Loans and advances to GOL-long term
IMF related assets

Other assets

Intangible assets

Investment properties

Property, machinery and equipment
Total assets

Liabilities

Notes in circulation

Deposits from banks

Deposits of GOL and agencies
IMF related liabilities

Other liabilities

Commercial bank loan

Total liabilities

Equity

Capital

General reserve account

Total equity

Total equity and liabilities

Notes

-
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At December 31

2007 2006

7,462,510 4,282,060
300 26,114

3,566 980,333
437,090 371,875
16,259,308 12,991,335
66,149,243 58,653,676
252,806 283,972
610 22,760

7,809 8,533
295,873 284,305
90,869,115 77,904,963
3,594,342 2813200
2,698,144 2,034,386
3,306,353 1,873,215
66,149,243 58,653,676
685,403 645,839
787,773 742,608
77,221,258 66,763,014
7,598,587 7,609,926
6,049,270 3,532,023
13,647,857 11,141,949
90,869,115 77,904,963

The financial statements on pages 12 to 49 were approved by the Board of Governors

on April =X/,2008 and signed on its behaif by:

Executive Governor and Chairman of the Board

Governor




CENTRAL BANK OF LIBERIA
Financial Statements
for theyear ended December 31, 2007

INCOME STATEMENT

(All amounts are expressed in thousands of Liberian dollars)

Interest income
Interest expense
Net interest income

Fees and commissions
Other income
Net operating income

Administrative expenses

Other operating expenses

Net operating profit transferred
to general reserve account

Notes

21
22

23
24

25
26

Year ended December 31

2007 2006
2,033,058 376,800
(8,613) (3,485)
2,024,445 373,315
162,753 127,748
848,059 1,049,947
3,035,257 1,551,010
(479,238) (364,575)
(36,150) (23,585)
2,519,869 1,162,850
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CENTRAL BANK OF LIBERIA
Financial Statements
for theyear ended December 31, 2007

CASH FLOW STATEMENT
(Al amounts are expressed in thousands of Liberian dollars)

Cash flows from operating activities Notes
Interest received

Interest paid

Fees and commission receipts

Other income received

Cash payments to employees and suppliers

Cash generated from opertaions before

Changes in operating assets and liabilities:
Loans and advances to banks

Loans and advances to GOL - short term
Other assets

Notes in circulation

Deposits from banks

Deposits of GOL and Agencies
Other liabilities

Net cash from opertaing activities

Cash flows from investing activities

Proceeds from sale of motor vehicle and equipment
Purchase of motor vehicle and equipment
Purchase of swift software

Subscription receivable

Loans and advances to GOL - long term

Net cash used in investing activities

Cash flows from financing activities
Donated capital

Long term loan

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at January 1
Cash and cash equivalents at December 31 28

Year ended December 31

2007 2006
2,033,058 376,800
(8,613) (3,485)
162,753 127,748
848,059 1,049,947
(467,990) (364,004)
2,567,266 1,187,006
25,814 42,990
976,767 (252,291)
31,166 (5,446)
781,052 348,501
663,758 624,731
1,433,138 1,671,775
28,225 100,126
6,507,186 3,717,392
1,026 111
(38,602) (17,945)
(1,137) (12,787)
(65,215) (28,125)
(3,267,973) (929,757)
(3,371,901) (988,503)
- 3,353
45,165 20,898
45,165 24,251
3,180,450 2,753,140
4,282,060 1,528,920
7,462,510 4,282,060
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CENTRAL BANK OF LIBERIA
Financial Statements
for theyear ended December 31, 2007

STATEMENTS OF CHANGES IN EQUITY

(All amounts are expressed in thousands of Liberian dollars)

Balance at January 1, 2007

Prior year adjustments

Net profit for the year

Donated capital transferred to deferred income

Balances at December 31, 2007

Balances at January 1, 2006

as previously reported

Reversal of disclosure of accumulated

losses brought forward

Balance at January 1, 2006 as restated

Net profit for the year

Prior year adjustments

Accumulated losses brought forward written off
Donated capital

Balances at December 31, 2006

General  Restated
reserve  accumulated
Capital account  losses Total
7,609,926 3,532,023 - 11,141,949
- (2,622) - (2,622)
- 2,519,869 - 2,519,869
(11,339) - - (11,339)
7,598,587 6,049,270 - 13,647,857
7,130,552 2,853,089 - 9,983,641
476,021 - (476,021) -
7,606,573 2,853,089 (476,021) 9,983,641
- 1,162,850 - 1,162,850
- (7,895) - (7,895)
- (476,021) 476,021 -
3,353 - - 3,353
7,609,926 3,532,023 - 11,141,949
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CENTRAL BANK OF LIBERIA
Financial Statements
for theyear ended December 31, 2007

NOTES

1.

@)

(b)

GENERAL INFORMATION

The Central Bank of Liberia (CBL) is the Central Bank of the Republic of Liberia and
is incorporated under an Act of Legislature of March 18, 1999. The address of its
registered office is Central Bank of Liberia, Post Office Box 2048, Monrovia, Liberia.

The principal activities of the Bank have been stated under nature of
business/functions.

ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all of
the years presented, unless otherwise stated.

Basis of accounting and reporting

The financial statements have been prepared in accordance with the accounting
policies set out below. The measurement basis is the historical cost convention.

The International Monetary Fund (IMF) is encouraging Central Banks of member
countries to adopt International Financial Reporting Standards (IFRS) as their basis
of accounting and reporting. Hence, the Board of Governors of the Central Bank of
Liberia passed a resolution in 2006 to fully adopt IFRS as the accounting framework
under which to report the financial statements for the year ending December 31,
2008 (year of first time adoption of IFRS).

In preparation for the first time adoption of IFRS in the financial statements for the
year ending December 31, 2008, the Bank decided as part of its transitional
arrangements, to adopt some new accounting policies, consistent with IFRS in the
preparation of the financial statements for the year ended December 31, 2007.
Consequently, these financial statements have been prepared in accordance with
accounting policies that are consistent with certain aspects of IFRS reporting
framework.

Currency

The financial statements are presented in Liberian dollars in keeping with the
requirements of the Financial Institution Act (FIA) of 1999, rounded to the nearest
thousand.

Foreign currency

Transactions are recorded on initial recognition in Liberian dollars. Transactions
denominated in foreign currencies are translated into Liberian dollars based on the
rate of exchange prevailing at the time of the transactions. Except for those
transactions relative to the IMF Accounts, which are explained in these notes, all
other monetary assets and liabilities denominated in other currencies including the
United States dollars (US$) are translated into Liberian dollars at their respective
year-end rates of exchange.

The net effect of the application of various exchange rates in the translation of the
United States dollar account balances into equivalent Liberian dollars gives rise to a
translation difference, which is reflected in the Income Statement. This is a change in
policy compared to 2006 when this was reflected in the Statement of Changes in
General Reserves. Comparative figures have been restated on the new basis.
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